Sunset Beach Sanitary District
Ordinance 22-01

OR)NANCE NO. 22-01

~ AN ORDINANCE OF THE SUNSET BEACH ANITARY DISTRICT OF ORANGE
- COUNTY, CALIFORNIA RY TING

munity Composting™ rh‘
material, and vegetative food m
»Compost on-site at any one: time
... CCR Section 18982(3)(8) gl
(d) - ff-Compost ‘means:the product resulting
i ‘Wastes that are Source: Separateda fr
o centralized facility, - . . _
(e} “Container Contammatxon” or “Contamma e_él'
contains Prohibited Container Contahnnants;, or as oth > de

(H “C&D” means: constructmn and de 1olition debn\_,,,;_ R

/’\ . | . 1 :

I¢ omposmon @f orgamc Sohd -
ream, or which are. separated ata .

S a‘comamer legardless of color that
ﬁned in 14 CCR Section 18982(a)(55)

JR—.



(g

(h)

(i)

)

(k)

()
(m)

(n)

(0)

(p)

Sunset Beach Sanitary District
Ordinance 22-01

“Designee” means an entity that the District contracts with or otherwise arranges to carry out any of the
District’s responsibilities of this ordinance as authorized in 14 CCR Section 18981.2. A Designee may be a
government entity, a hauler, a private entity, or a combination of those entities.

“Edible Food” means food intended for human cons ption, or as otherwise defined in 14 CCR Section

18982(2)(18). For the purposes of this ordinance or as otherwise defined in 14 CCR Section 18982(2)(18),
“Edible Food” is not Solid Waste if it is recovered and not discarded. Nothing in this ordinance or in 14
CCR, Division 7, Chapter 12 requires or authorizes the Recovery of Edible Food that does not meet the food
safety requirements of the California Retail Food Code. »
“Enforcement Action" means an action of the District, its agents, and/or City of Huntington Beach to address
non-compliance with this ordinance including, but not limited to, issuing administrative citations, fines,
penalties, or using other remedies.
“Excluded Waste” means hazardqus ‘substance, hazardous waste, infectious waste, designated waste,
volatile, corrosive, medical waste, infectious, regulated radioactive waste, and toxic substances or material
that facility operator(s), which receive materials from the District and its generators, reasonably believe(s)
would, as a result of or upon accepfcance, transfer, processing, or disposal, be a violation of local, State, or
Federal law, regulation, or ordinanpe, including: land use restrictions or conditions, waste that cannot be
disposed of in Class I landfills or accepted at the facility by permit conditions, waste that in District’s, or its
Designee’s reasonable opinion would present a significant risk to human health or the environment, cause a
nuisance or otherwise create or expose the District, or its Designee, to potential liability; but not including de
minimis volumes or concentrations of waste of a type and amount normally found in Single-Family or Multi-
Family Solid Waste after implementation of programs for the safe collection, processing, recycling,
treatment, and disposal of batteries and paint in compliance with Sections 41500 and 41802 of the California
Public Resources Code ;
“Food Distributor” means a company that distributes food to entities including, but not limited to,
Supermarkets and Grocery Stores, or as otherwise defined in 14 CCR Section 18982(a)(22).
“Food Facility” has the same meaning as in Section 113789 of the Health and Safety Code.
“Food Recovery” means actions to collect and distribute food for human consumption that otherwise would
be disposed.
“Food Recovery Organization” means an entity that engages in the collection or receipt of Edible Food from
Commercial Edible Food Generators and distributes that Edible Food to the public for Food Recovery either
directly or through other entities, including, but not limited to:
(1) A food bank as defined in Section 113783 of the Health and Safety Code;
(2) A nonprofit charitable organization as defined in Section 113841 of the Health and Safety code; and,
3) A nonprofit charitable temporary food facility as defined in Section 113842 of the Health and Safety
Code.
(4) A Food Recovery Organization is not a Commercial Edible Food Generator for the purposes of
this ordinance and implementation of 14 CCR, Division 7, Chapter 12.
“Food Recovery Service” means a person or entity that collects and transports Edible Food from a
Commercial Edible Food Generator to a Food Recovery Organization or other entities for Food Recovery, or
as otherwise defined in 14 CCR Section 18982(a)(26). A Food Recovery Service is not a Commercial Edible
Food Generator for the purposes of this ordinance and implementation of 14 CCR, Division 7, Chapter 12.
“Food Scraps™ means all food such as, but not limited to, fruits, vegetables, meat, poultry, seafood, shelifish,
bones, rice, beans, pasta, bread, cheese, and eggshells. Food Scraps excludes fats, oils, and grease when such
materials are Source Separated from other Food Scraps.
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digestate, and sludges or as otherwise defined in 14 CCR Section 18982(a)(46). Biosolids and digestate are
as defined by 14 CCR Section 18982(a).

“Organic Waste Generator” means!?a person or entity that is responsible for the initial creation of Organic
Waste, or as otherwise defined in 14 CCR Section 18982(a)(48).

“Prohibited Container Contaminants” means the following: (i) discarded materials placed in the Blue
Container that are not identified as acceptable Source Separated Recyclable Materials for District’s Blue
Container; (ii) discarded material‘s placed in the Green Container that are not identified as acceptable Source
Separated Green Material Organic Waste for the District’s Green Container; and, (iii) discarded materials
placed in the Brown Container that are acceptable Source Separated Recyclable Materials and/or Source
Separated Green Container Organic Wastes to be placed in District’s Green Container and/or Blue container;
and, (iv) Excluded Waste placed in any container.

“Recovered Organic Waste Products” means products made from California, landfill-diverted recovered
Organic Waste processed in a perm tted or otherwise authorized facility, or as otherwise defined in 14 CCR
Section 18982(a)(60). Lo

“Recovery” means any activity or process described in 14 CCR Section 18983. 1(b), or as otherwise defined
in 14 CCR Section 18982(a)(49). | ' ,

“Restaurant” means an establishment primarily engaged in the retail sale of food and drinks for on-premises
or immediate consumption, or as otherwise defined in 14 CCR Section 18982(a)(64).

“Route Review” means a visual Inspection of containers along a Hauler Route for the purpose of
determining Container Contamination, and may include mechanical Inspection methods such as the use of
cameras, or as otherwise defined in 14 CCR Section 18982(a)(65).

“SB 1383 means Senate Bill 1383 0f 2016 approved by the Governor on September 19, 2016, which added
Sections 39730.5, 39730.6, 39730.7, and 39730.8 to the Health and Safety Code, and added Chapter 13.1
(commencing with Section 42652) to Part 3 of Division 30 of the Public Resources Code, establishing
methane emissions reduction targets in a Statewide effort to reduce emissions of short-lived climate
pollutants as amended, supplemented, superseded, and replaced from time to time.

“SB 1383 Regulations” or “SB 1383 Regulatory” means or refers to, for the purposes of this ordinance, the
Short-Lived Climate Pollutants: Organic Waste Reduction regulations developed by CalRecycle and adopted

in 2020 that created 14 CCR, Division 7, Chapter 12 and amended portions of regulations of 14 CCR and 27
CCR. :

“Solid Waste™ has the same meaning as Refuse as defined in the District’s Ordinance 19-02.

“Source Separated” means materials, including commingled recyclable materials, that have been separated
or kept separate from the Solid Waste stream, at the point of generation, for the purpose of additional sorting
or processing those materials for re(f,ycling or reuse in order to return them to the economic mainstream in
the form of raw material for new, reused, or reconstituted products, which meet the quality standards
necessary to be used in the marketplace, or as otherwise defined in 14 CCR Section 17402.5(b)(4). For the
purposes of the ordinance, Source Separated shall include separation of materials by the generator, property
owner, property owner’s employeef, property manager, or property manager’s employee into different
containers for the purpose of collection such that Source Separated materials are separated from Brown
Container Waste or other Solid Wasjte for the purposes of collection and processing.

(1) “Source Separated Green Container Organic Waste” means Source Separated Organic Waste that can be
placed in a Green Container that is specifically intended for the separate collection of Organic Waste by
the generator, excluding Source Separated Blue Container Waste, carpets, non-compostable paper, and
textiles.
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ARTICLE IV
REQUIREMENTS COMMERCIAL BUSINESSES

Generators that are Commercial Businesses shall;

Subscribe to District’s three-container Organic Waste collection services. The District shall have the right to
review the number and size of a generator’s containers and frequency of collection to evaluate adequacy of
capacity provided for each type of collection service for proper separation of materials and containment of
materials; and, Commercial Businesses shall adjust their service level for their collection services as
requested by the District. '

Participate in and comply with the District’s Organic Waste collection service(s) by placing designated
materials in designated containers as described below.

(1) Generator shall place Source Separated Green Container Organic Waste, including Food Waste, in the
Green Container; Source Separated Recyclable Materials in the Blue Container; and Brown Container
Waste in the Brown Container. Generators shall not place materials designated for the Brown Container
into the Green Container or Blue Container.

Supply and allow access to adequate number, size and location of collection containers with sufficient labels
for employees, contractors, and customers, consistent with District’s Blue Container, Green Container, and
Brown Container collection.

Provide containers for the collection of Source Separated Green Container Organic Waste and Source
Separated Recyclable Materials in all indoor and outdoor areas where disposal containers are provided for
customers, for materials generated by that business. Such containers do not need to be provided in restrooms.
If a Commercial Business does not generate any of the materials that would be collected in one type of
container, then the business does not have to provide that particular container in all areas where disposal
containers are provided for customers. Pursuant to 14 CCR Section 18984.9(b), the containers provided by
the business shall have either:

(1) Abody or lid that conforms with the container colors provided through the collection service provided
by the District, with either lids conforming to the color requirements or bodies conforming to the color
requirements or both lids and bodies conforming to color requirements. A Commercial Business is not
required to replace functional containers, including containers purchased prior to January 1, 2022, that
do not comply with the requirements of the subsection prior to the end of the useful life of those
containers, or prior to January 1, 2036, whichever comes first.

(2) Container labels that include language or graphic images, or both, indicating the primary material
accepted and the primary materials prohibited in that container, or containers with imprinted text or
graphic images that indicate the primary materials accepted and primary materials prohibited in the
container. Pursuant 14 CCR Section 1 8984.8, the container labeling requirements are required on new
containers commencing January 1, 2022.

To the extent practical through education, training, inspection, and/or other measures, prohibit employees
from placing materials in a container not designated for those materials per the District’s Blue Container,
Green Container, and Brown Container collection service.
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Physical Space Waivers: The District, at its discretion, may waive a Commercial Business’ or commercial
property owner’s obligations to' comply with some or all of the recyclable materials and/or Organic Waste
collection service requirements if the District has evidence from its own staff, a hauler, licensed architect, or
licensed engineer demonstrating that the premises lacks adequate space for the collection containers required
for compliance with the Organic Waste collection requirements of this ordinance. A Commercial Business
or commercial property owner may request a physical space waiver through the following process:

(1) Submit an application specifying the type(s) of collection services for which they are requesting a
compliance waiver. '

(2)  Provide documentation that the premises lacks adequate space for Blue and/or Green Containers
including documentation from its hauler, licensed architect, or licensed engineer.

(3)  Provide written verification to District that it is still eligible for physical space waiver every five
years, if District has approved application for a physical space waiver. ‘

ARTICLE VI
REQUIREMENTS FOR COMMERCIAL EDIBLE GENERATORS

Requirements for Commercial Edible Generators:

Tier One Commercial Edible Food Generators must comply with the requirements of this ordinance
commencing January 1, 2022, and Tier Two Commercial Edible Food Generators must comply commencing
January 1, 2024, pursuant to 14 CCR Section 18991.3. '

Large Venue or Large Event operators not providing food services, but allowing for food to be provided by
others, shall require Food Facilities operating at the Large Venue or Large Event to comply with the
requirements of this Section, commencing January 1, 2024, :

Commercial Edible Food Generators shall comply with the following requirements:
(D) Arrange to recover the maximum amount of Edible Food that would otherwise be disposed.

(2)  Contract with, or enter into a written agreement with Food Recovery Organizations or Food
Recovery Services for: (i) the collection of Edible Food for Food Recovery; or, (ii) acceptance of the
Edible Food that the Commercial Edible Food Generator self-hauls to the Food Recovery
Organization for Food Recovery.

3) Shall not intentionally spoil Edible Food that is capable of being recovered by a Food Recovery
Organization or a Food Recovery Service.

(4)  Allow District’s designated enforcement entity or designated third party enforcement entity to access
the premises and review records pursuant to 14 CCR Section 18991 4.

(5)  Keep records that include the following information, or as otherwise specified in 14 CCR Section
18991.4: :
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Food Recovery Capacity Planning: In order to support Edible Food Recovery capacity planning
assessments or other studies conducted by the District, its County, or City, Food Recovery
Services and Food Recovery Organizations operating in the District shall provide information
and consultation to the District, upon request, regarding existing, or proposed new or expanded,
Food Recovery capacity that could be accessed by the District and its Commercial Edible Food
Generators. A Food Recovery Service or Food Recovery Organization contacted by the District
shall respond to such request for information within 60 days, unless a shorter timeframe is
otherwise specified by the District.

ARTICLE VI
REQUIREMENTS FOR HAULERS AND FACILITY OPERATORS

Haulers and Facility Operators Requirements:

Requirements for Haulers: ,

(1) The franchise hauler providing residential or commercial waste collection services to generators
within the District’s boundaries shall meet the following requirements and standards as a
condition of approval of a contract, agreement, or other authorization with the District to collect
Organic Waste:

(A)  Through written notice to the Jurisdiction annually on or before January 1%, identify the
facilities to which they will transport Organic Waste including facilities for Source
Separated Recyclable Materials and Source Separated Green Container Organic Waste,
as applicable.

(B)  Transport Source Separated Recyclable Materials, Source Separated Organic Waste to a
facility, operation, activity, or property that recovers Organic Waste as defined in 14
CCR, Division 7, Chapter 12, Article 2.

(C)  Obtain approval from the District to haul Organic Waste, unless it is transporting Source
Separated Organic Waste to a Community Composting site or lawfully transporting C&D
in a manner that complies with 14 CCR Section 18989.1.

(D) The franchise hauler shall comply with education, equipment, signage, container labeling
and container color, contamination monitoring, reporting, and other requirements
contained within its franchise agreement entered into with the District.

Requirements for Facility Operators and Community Composting Operations:

¢} Owners of facilities, operations, and activities that recover Organic Waste, including, but not limited
to, Compost facilities, in-vessel digestion facilities, and publicly-owned treatment works shall, upon
the District’s request, provide information regarding available and potential new or expanded
capacity at th;i‘r’ facilities, operations, and activities, including information about throughput and
permitted capacity necessary for planning purposes. Entities contacted by the District shall respond
within 60 days. :

(2)  Community Composting operators, upon the District’s request, shall provide information to the
District to support Organic Waste capacity planning, including, but not limited to, an estimate of the
amount of Organic Waste anticipated to be handled at the Community Composting operation.
Entities contacted by the District shall respond within 60 days.
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(©) Responsible Entities for Enforcement:

(1)

Enforcement pursuant to this ordinance may be undertaken by the District Superintendent, District
Staff, applicable City Code Enforcement Department (City of Huntington Beach for Sunset Beach
generators; City of Seal Beach for Surfside generators), a designated entity/representative, legal
counsel, or combination thereof. '

(d)  Process for Enforcement:

(1)

(3)

4
(%)

(6)

District Superintendent, District Staff, applicable City Code Enforcement Department (City of

‘Huntington Beach for Sunset Beach generators; City of Seal Beach for Surfside generators), a

designated entity/representative, or combination thereof will monitor compliance with the ordinance
randomly and through Compliance Reviews, Route Reviews, investigation of complaints, and an
mspection program. Section 901 establishes District’s right to conduct Inspections and
Investigations.

District Superintendent, District Staff, applicable City Code Enforcement Department, a designated
entity/representative, or combination thereof may issue an official notification to notify regulated
entities of its obligations under the ordinance.

For incidences of Prohibited Container Contaminants found in containers, District
Superintendent, District Staff, applicable City Code Enforcement Department, a

designated entity/representative, or combination thereof will issue a Notice of Violation to any
generator found to have Prohibited Container Contaminants in a container. Such notice will be
provided via a cart tag or other communication immediately upon identification of the Prohibited
Container contaminants or within ten days after determining that a violation has occurred. If
District Superintendent, District Staff, applicable City Code Enforcement, designated
entity/representative observes Prohibited Container Contaminants in a generator's containers on
three consecutive occasions within a six-month time period, the District or applicable City Code
Enforcement Department may assess contamination processing fees or contamination penalties
on the generator.

Notices of Violation shall be issued requiring compliance within 30 days of issuance of the notice.

Absent compliance by the respondent within the deadline set forth in the Notice of Violation, the
District or applicable City Code Enforcement Office shall commence an action to impose penalties,
via an administrative citation and fine. -

Notices of Violation shall be sent to “owner” at the official address of the owner maintained by the
tax collector for the District, or if no such address is available, to the owner at the address of the
dwelling or Commercial property or to the party responsible for paying for the collection services,
depending upon available information.
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ARTICLE XII
SEVERABILITY

Severability. If any section, subsection, subdivision, sentence, clause, phrase, or portion of this
ordinance for any reason is held to be invalid or unconstitutional by the decision of any court of
competent jurisdiction, such decision shall not affect the validity of the remaining portions of this
ordinance. The District hereby declares that it would have adopted this ordinance, and each section,
subsection, subdivision, sentence, clause, phrase, or portion thereof, irrespective of the fact that any one
or more sections, subsections, subdivisions, sentences, clauses, phrases, or portions thereof be declared
invalid or unconstitutional.

ARTICLE XIII
EFFECTIVE DATE

This ordinance shall take effect and be in force thirty (30) days after its passage.

ARTICLE X1V
PUBLICATION

Publication. The District Clerk shall certify to the publication of Notice of Public Hearing to discuss
adoption of this ordinance and shall post or publish its adoption or a summary as required by law.

SECRETARY CERTIFICATION

I, John H. Woods, Secretary of the Board of the Sunset Beach Sanitary District, do hereby certify that the
foregoing Ordinance was introduced, published, and passed by the District at a regular meeting by the
following vote:

Ayes: S

Noes: &
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 SUMNSET BEACH SANITARY DISTRICT
of Crange County
P.O.Box 1185
unset Beach, CA 80742
35868409
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(562) 493-9932

Assessment Policy

Vacant lot: A parcel with the potential of having a separate structure or unit buile upon it, but
which, at the time of the assessment, contains no structures and is not used for storage or any other

purpose. 4

Strip loz: Narrow parcels which have been combined with an existing parcel to extend property
lines and owner’s rights. For example, channel and oceanfront properties sometimes have these

narrow sirip parcels added to them. ;

Streets: Parcels that are considered public right-of-way.

Commercial parcel: Any parcel with a commercial business on it. The parcel may also contain.
residential units. B

Residential parcel: A parcel which does|not have a commercial business on it.

Unéts: An area within a parcel that is maintained as a separate commercial business or a separate
living area. Each separare area will count as one unit, designated either residential or commercial.

Commercial unir: A separate business atea. A business area is considered separate if each business
has a separare entrance to the unit. Unoccupied areas are considered separate if separate entrances
are maintained. . » | :

Residential unir: A separate living area.|A living area is considered separare if a separace entrance
or a separate food preparation area is maintained or there are no joint:indoor entertainment areas.
Any living area with a separate,entrance or a separate food preparation area is considered a - -
separate unit whether or not the unit is occupied. A building with a single entrance may be
considered multiple units if separate fodd-preparation areas are maintained or there are no joint
indoor entertainment areas for individual residents. ’

Trash Assessment Policy: -

Any parcel which contains any structure, whether permanent or temporary, or any items of
storage or is developed im any way is asstimed to be a parcel which generates trash. Unless an
assigned commercial dumpster is present, that parcel will be assessed a minimum of one (1) unit
of trash collection. The votal number of units assessed is based upon the number of commercial or
residential units on the parcel. -

If an assigned commercial dumpster is present on any parcel, no assessment for trash
collection will be made. In addition, adjacent parcels owned by the same individual or company
may combine use of a commercial dumpster that is located on one of the several properties. These

Aprit 9. 1992 SBSDi Assessment Policy . Page 1 0f2




adjacent properties will not be assessed trash collection ar the discretion of the Assessor. (If it
appears to the Assessor that adjacent parcels are not using the commercial dumpster but are using
local trash collection, the adjacent paicels will be assessed for trash collection.)

Commercial dumpster: A dumpster that a parcel owner or a business owner contracts for directly
with a trash collection company. These may be on commercial or residential properties.
Dumpsters contracted for during convaructi'on‘ on:a parcel are not considered assigned commercial
dumpsters and are considered temporary contracts only. Assessment of trash collection units on
parcels under construction is at the discretion of the Assessor. :

Sewage Assessment Policy: . : : _

Any parcel with the potential of having a separate structure or unit built upon it will be
assessed a minimum of one (1) sewage unit. Current use of the parcel will not negate this
assessment, e.g., vacant fots, parking lots, storage lots. The purpose of this policy is to allow
equitable distriburion of maintenance costs of sewage lines to all parcels. :

Residential sewage: Residential parcels will be assessed for sewage based on the number
of residential units on the parcel. Bach residential unit counts as one unit of sewage assessment.
Minimum assessment is one (1) unit of sewage. ' : ‘

Commercial sewage: Commercial parcels are assessed for sewage based on the amount of

~water used in the year prior to the assessment. The calculation for commercial sewage units is
based on an estimated average of residential water usage. The water usage of approximately 30
single-unit residential parcels is-averaged to ¢ome up with a base value for water usage per unit.
That base value is used to find the number of units used by commercial parcels. Water usage for a
commercial parcel is divided by the base value to determine the number of SEwage UITs to assess
the commercial parcel. The final number is then rounded to the nearest quarter unit. Commercial
parcels will be assessed a minimum of one (1) unit of sewage. : ‘

This policy is based on two factors. The first is that the District is assessed sewage
processing fees by Orange County Sanitary District 11 and sewage transmirttal fees by the City of
Huntington Beach on the basis of the number of gallons which flow through their plants. The second
ts that some commercial businesses may| use more warer and thus more sewage than most other
businesses and residences, e.g., testaurants. This allows a more equitable distribution of fees.

Policy: Vacant lots are assessed for one (1) unit of sewage and zero (o) units of trash collection.

Policy: Strip lots, streets, and subsurface parcels are not assessed.

April 9, 1992 . SBSD Asseg'sment Policy , Page 2 of 2




| Sunset Beawfh Sanltary District

IH

i

P.0. Box 1185

Sunset Beach, CA 90742

RESOL
AMENDMENT Td

The following language shall be added t
upon passage by the Board of Directoré
from an erroneous assessment, WI|| not
Statute of Limitations. ’

i

UTION NO. 10-04-03
ASSESSMENT POLICY DATED APRIL 9, 1992

o the District’s Assessment Policy and become effective
to include language that refunds of User Fees, resulting
exceed what the County will pay based on the County

Refund Policy: In the event of an erronje_ous over-assessment, the District shall direct the

County to refund assessed amounts to t

he taxpayer to the extent that the County’s statute of

limitations applies. The District shall anc be liable to any taxpayer for an amount in excess of

the preceding.

MOTION: To amend the District’s Aissessment Policy as stated above.

Motion made by: %(,L) Hﬁf} d [“F

Seconded by: i ||
Ayes: 35
Nays:

Absent: 2

O ~oCfe




|
i
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Sunset Bezlch Sanitary District
-/ Climate Cha 1ge Policy & Action Plan

A. Purpose: The Sunset Beach Sanltary District (the District) is dedicated to
planning and preparing, in all ways possible, for the present and future lmpacts of
Climate Change. Accordlng to the U.S. EPA, wastewater infrastructure is
particularly at risk from flood ng due to the low elevation at which these facilities
are generally located. The letrlct has already experienced the effects of climate
change with higher than: average tldes and storm surges. Ocean levels are
predicted to continue to rise;|
purpose of this Climate Chahg'e Poli icy & Actlon Plan is to document the present
and future preparations made by the D!Stl’l‘bt to ajdress those effects.

B. Climate Change Defllned C!ImateI Change is defi ned as the long-term
shifts in temperatures and weather patterné' wh|ch may pose risks by causing
storm surges, rising sea-levels wtld{ res, and othtlar catastrophic events.

C. Climate Change Vulnerah lltty Defined Cllmate Change Vulnerability is
used to define climate change 'effects to wh ch the District’s infrastructure may be .
susceptible. ﬁ _; | l N ‘ | |;

D. District Geograph Contr butmg |tn Cllm!ate Change Vulnerability:
The following District geographlc haracte ave been identified as

nstlcs ha
contributing to the Dnstnct’s Chma e Ch ange Vulnérablllty
1 ! |

1. The District service’s areaJ mcl des the tofw ly lq’g Iymg coastal communities
located in portions of the C ltles of iuntlngt ‘n Beach and Seal Beach.

i | : »{
2, Elevations within the Dlstnct v ry fr()t'rt ‘5| ‘to 10 ret above mean sea level.
| i B
3. Geographically, the Dlstnct’s S mce; are'a forms a marine peninsula; the
Pacific Ocean to its West, -iuntmgt n Hart# |ur to |ts East and the Anaheim Bay
to its North. Also, to its. SOFth Ilest e |c_oyf. ed Bd sa Chica Ecological Wetlands
Reserve and the Bolsa | Ba{ Marsh] whic pluded on the 2022 State Water

-F_

Resources Control Board’ ’Clean fNate ; ;eqtn:m :303(d) List of Impaired
Waters. The District's ent ire jlumsdlctuon is all within 500-feet of ocean water.




E. Potential (:hmate| Z a

Board of Directors have idl

Vulnerabilities: SRR AR (L

1. Pump Station Fallure : ;‘_rj: istric
which serves the entire Dls;tr" || Bui

—

|
continuous operation smnﬁf‘
sea levels subject the pump :

overflow adversely affectmg the

businesses. ‘ .
|

2. Exfiltration of 3,2004foq F
constructed in 1983. Rising hi
Change could result in! e>$ﬁ r

could cause a sanitary sewer

the District's residential a 1|d b Sir

3. Ground-Water Inﬂltratudn of

cracked Private Sewer Latera o\ _j
flooding from Climate Change, VC

overflow.

4. Manhole Flooding — Inicref

increase of water from floode

5. Yard and Roof Drams W!":

residential yard and roof drau

increased rainfall from Cllmat |

E. Action Plan to Adapt a

collection system for more fre
storm surges. ltis the Dnstrlc

Specifically, the District's Boa d t

considering the design and 004,1‘ ry
potential damages to its mfras fucty
and storm surges, as follows i

i
In order to address each of the abo
policy of the District to take all actior
que

Pag

:rg“es hlgher tides, and rises in overall

e ;fallt‘nre resultmg in sanitary sewer

h §,D|str|ct s 3,200-foot force main was
sea-| Ie\‘/els resulting from Climate
,,D:stncﬂs force main. Such a result

vhich would adversely affect the health of
.

wer Laterals Currently, old and
@undwater infiltration. Increased
_se the chances of a sanitary sewer

rm;!_f ed by District Ordinance, existing
' 'rt";x the District’'s sewer systems due to

ANRE IR |
litige !;(‘Iimate Change Vulnerabilities:

5 a e Change Vulnerabilities, it is the

f ; ilable to prepare the District's sewage

: i :.flgfrom higher ocean water levels and
slintent to I.f}__uce threats to its public’s health and
safety and to build chmate |sus&; vabil

and| esmency through this Action Plan.

’stnct Engineer, is committed to
jects to adapt to, and mitigate,
g from Climate Change flooding




!

l

1. Abandon the Broadwcn Pump |Statioh. _';Irhe Broadway Pump Station, built in
1935, pumps about 90% of the District

; Stric ll’t_I Fel sewage. The pump station is a
below grade (under the stll'ee ) ifaaility. | € 'Illi';ate induced higher tides combined
with storm surge could‘ flood '

) ftafon rendering the below grade electric

motors inoperable. Due to th u Eement of the pump station, it is
inherently vulnerable to sea I: Ir ise, ‘ i rng, and storm surges.

2. Stronger enforcement oft '1 ictls S’ewer Ordinance which requires
service laterals to be replace} ﬂgl I ril;e:d Wtﬁ'b plastic liner if major construction
takes place on the property, i o ;e} tolp e\q: nt infiltration of groundwater from
old and cracked sewer Iatera é} Eﬂ 't e"n yard |ﬂood.

3. All manholes shall be retr. fte mt_h néw composite manhole covers that
have a compression seal o ’IJ, vent water from flooded streets to infiltrate the
sewers, O il

hajug e designed with the best water tight
ness of the potential for increased flooding due

4. Prohibit any yard or roef gﬂh s 1iom confhecting to the sewer system.
=1 .
, |
|
|

5. All newly constructed facm 1

materials with conscience .aw _
to higher ocean levels.

i _
6. Infrastructure Projects will use natural aLd green materials to reduce flood

risks when feasible.

The above Climate Change Policy alnd; Action Plan are to be re-evaluated at
least once during the fiscal y_, d}’”f‘:g the creation, adoption, and possible
amendment of the District’s budget, Fojr; the purpose of prioritizing capital
projects with Climate Change|in mind.,

.Pa‘f




Sa itary District

en elnt Policy

; t?ary |stnct (the District) is dedicated to
allen regardlng its meetings, operations and
‘ Iiollcy has been developed to provide
an forms of debt to finance capital

d pro erty acquisition in compliance with

5 (|) 'I"hese guidelines will assist in determining

| ,unng of debt, and meeting the District’s

ﬁnanmal objectlves While Iong—term ‘r" ar cmg IS an effective way to spread these costs
ernr smmg ‘and improving credit strength,

1e annual budgeting process, and

gwdelmes for the issuance of bond
|mprovements equipment purchas

. || _
4gement practices, including:

1. The District will follow sound flnan: |
i dlequltable changes to rates and charges;

b) Maintaining prudent reserves i et
Arkets; 1

c) Ensuring access to the credit ma |
( cqédlt ratlngs

d) Estabhshlng and maintaining g| ( ,_d
neing costs consnstent with an acceptable
5 'frate'payer affordability.

B.  Authorization and Adminisﬁ' ion: o ‘

1. The Board of Direcfors’ (Board) m "it 3 ﬁprove debt lssuance

5 revie 'w anyi/ Iong-term debt implications,
mcludmg costs of borrowing, hlstonc; nte rate Qren‘ds, ‘credit enhancement

~ capacity, opportunities to refund exist 'dr )bhgatlons and other financial
considerations. 1 ‘ L
C. Purpose of Debt:| |

l
!
l
!

1. Debt for Long-Term Caput | Impro m bebt fmancmg will only be used to fund
long-term capital i improveme 1e tsi incluging cons tructron;equupment purchases, and
property acquisition costs. B s:%read g|the co tof@ proyect over a number of years the

financial impact in any gil en r car ss ed, pdycmg the impact on the
corresponding user char also helps ensure that future users who
will benefit from the i |mpr:»

) i
wem nts Wi p 1are of Ts costs

»
|
|
I
|
}




2. Refunding/Refinancing Iffe‘
be issued in order to refinance existi
prepaying loans or other de'bt ir

3
D
)

commercial paper into Ion} -tern

i
3. Emergencies - Debt m ay% S I8
either impacts the District’s ability
District’s reserves below 1 e t¢

Policy.

4. No Debt for Operationjs &

operational expenses. ||

D. Debt Management:

1. Internal Control Proce«juresj n the|l
each debt instrument mue be expendec
documents. Records must be maintainec
the debt instrument including the followint

a) Requisitions to the Frustel i
b) Trustee records relating {# ]
c) Verifiable mformatuﬁn sh wf

d) An accounting of all proce "

2. Investment of Debt Pr: ceeds’g-
on the District's behalf) b |tweel t
are expended on the approved capital
liquidity, and return. The |$IStI'IC1‘ 1l ; n
es ar cniteri

instrument govern objectlv

3. Credit Ratings - The Bqard v
that can be achieved for debt inst

Ratings are one reflectlonJ:f
capabilities of its manage

District can issue debt at a low
committed to prudent fi inan ia

financial planning.

4. Disclosure Requiremer
disclosure requirements in a

e

the

Iffélél and cost-effectnve new debt may

S ca'n lqclude refunding existing bonds,
onvert| g short-term debt such as

ent of an unforeseen emergency that
operate or results in depletion of the
r)ard inthe District's Financial Reserve

ik )iebt wrll not be used to fund ongoing

o Debt - Expendltures of the proceeds from
in the manner detailed in the associated
in acco rdance with any covenants related to

|
{

I|zed frem the project construction fund
s 'a1nd accounts
g" to third parties

the approved capital project

I |

eds (o] be held by the District (or a trustee
ﬁeldem is |ssﬁed and the time the proceeds

ct will be mvested to maximize safety,

iPﬁ'oilccy and the requirements of the debt
f inve tment of proceeds.

b i

Sl S l
mtqm the hlghest possible credit ratings

lthqu comprlomlsmg rate payer affordability.

'; _als undness of the District and the

g hle hlghest possible credit ratings, the

|

ce creditworthiness, the District is
Ms ematlc’capltal planning, and long-term

I

ions - The District will comply with

.ns:ve manner including:




-

a) Adhering to the “an
Section 17; Securities ahq xchange
adopted by the U.S. Secdm  and Ex
particularly Rule 10b-5. || | ||
~ b) Preparing bond dls, es(a

¢) Providing information! to|the|

Municipal MarketAL es ;

d) Maintaining compllqnc

by state and nationa

olfol mul ated m the Secuntles Act of 1933,
j',;'h964 Sectuon 10(b); and regulations
inge Ce rJnmlssmns(SEC) under those Acts,

IR
d ytheSECsRuIe15c2 -12.

oz IS n@hes Rulemaklng Board’s Electronic

syster -

:{ﬁrxg and dlsclosure standards promulgated
It dI |l|nclud|ng the Government Accounting
dvestment Advnsory Commission (CDIAC).

,qu:‘red by the issuer of debt.

| ,
re| uLg and other requnrements embodied in
2ns é that the District is in compliance. These

fit e (I
TR
....|
il e
i

al ‘re

|

16 0 n eet debt service payments
o 'y;;g IIe ts to the trustee or paying agent.
uirements.

t \wh I applicable.

b) Timely transfer of ]1ebt\ Vi
c) Compliance with in: ‘urang] ,
d) Compliance with ra e coV 1"1 T
e) Compliance with all| lore

jistnct will set user charge rates with a
targeted goal of mamtaming an age ?g--year prOJected debt service coverage ratio of
125% on all senior plus s ubor in atel det
as the projected annual ‘; et re i
operation and mamtena

1othej' &
6. Debt Service CoveraJe Ta g% L
l

ol The debt service coverage ratio is calculated
; ;revenues -remaining after payment of

« _“Irded by the estimated annual debt service.

i ; coverage ratio above the legally-required

Tr'\g
5 rwde resewe fund will be established only if:

a) it provides an econ { ad atitage tﬁat outweighs the cost of funding the
reserve; or e

b) it is a condition of t'

t rlnust be maintained in accordance with the
,egulrements of the District’s Financial

(I i

|

-

If a debt service reserve fi
provisions of the debt ine
Reserve Policy.

s

appropnate the Board will evaluate the

ete matton as to the debt instrument best suited
lerwi ! specifically authorized by the Board, debt
th :"ugh a‘mal maturlty Types of debt that may be

E. Types of Debt: I1' ;
types of debt available and make'
for the particular purpos7 U‘r,lee‘ 3

3
4:3:4 — j‘:{ = N “Z ‘ 4 “.:4 “4 "“—f :“ — 1“‘:‘4“;
D - R : S
- D - R

will be issued with fixed interest r
issued by the District include: |

T




1. Revenue Bonds - These
specific project or purpose.
be received by the District i
Pledged revenues may in
interest, or any other sour:

2. Clean Water State Re\(blv
loan program admlmstere
Loan proceeds can be us d
including sewers, treatme tr
improvements. Board appro

3. Commercial Paper - Com‘m» '
fixed rate of interest for a term ]' (
source of interim constructlon ‘
term bond, usually at or nea
the interest thereon can be roII
interest rate. Board apprO\‘/al i

4. Leases - In certain cases,‘ leas 3 may,
Section 8855(i), in parhcul‘ r wh'el f
lease payments approach the vlal “
the life of the asset. The L '
lease in the event the leas
Board approval is requnred to en

5. Other Debt Instrument§ Th
mechanisms that satisfy the co
the most cost-effective op |on f
loans that, from time to time, mgy
rates for specific types of | ro;eclts

incurring any such debt. | »

F.

sale.

2. Negotiated Sale - In a n
selected through a Reque<

Method of Sale: When 'Jf :
which best fits the type ofpond e
structure bond maturltlest en h l

underwriter or underwntmff syndlo |

f Ily Iong-term obligations issued to fund a

e solely by the future revenues expected to
vith the agreed-upon bond covenants.

jes, ad valorem taxes, contract revenue,

| jvenue

Loans The SRF program is a low-interest

ﬁ'}uent maturity date at the then-prevamng

re s|sue Commercial Paper debt.
I

'consldered debt under Government Code

e le may lead to purchase of the asset, the total

set, or when the lease term approaches

n ol with all debt-related requirements for the
dered ¢ ebt under the criteria of Section 8855(i).
| h a lease.

ot r ,zfl y consider other available financing

3 of !hii; Debt Policy if the costs and structure are
District. This can include other state or federal

ake fl nds available at or below market interest
rograms. Board approval is required before

'-ds the District will select the method of sale

arket conditions, and the desire to

e ( verall performance of the entire debt portfolio.
ale of municipal bonds:

l Llndemriters submit sealed bids and the
e with the lowest true interest cost is awarded the

5-:;|'e'underwriter or underwriting syndicate is
sal (RFP) process. The underwriter's fee is




negotiated prior to the sale Th inte

amortization are based o cu;rr

3. Private Placement - Prlvate p X(

traded but rather are funded throug
1 % ate: ancial institution is effectively providing a

private financial mstltutlons T
loan to be repaid over time. In é

p
1,
disclosure requirements found jn q lic offer
do not require the bonds to be ‘?‘fq by
' R
|
|

G. Criteria for Issuing Del:t

taking into consideration the anticit
projections. The goals of reaso‘pfab

Reserve Policy, and ensuring operation
e fa j‘toTed into the decision-making process.

the District mission statement vinll ;

1. Projects will only be finance |f f; el
appropriate operations and ma nter: et
any debt must not exceed the antlc'; te

by the debt. L

a

2. Ifincurring debt is the best o{ptiq‘
criteria will be used to determine th 5

|

a) The term, repayment structu;
financial objectives are met, specific

Pollcy and the desire for stable ra‘f

b) The type of debt lnstrument I

value cost. i

¢) Any conditions for the debt ml ‘

District. ;; .

d) Prior to issuing debt, the follo
first 5 years of debt service and con

Metric (all Districtdebt) |

Debt Service Coverage Ratio

=5=!: |
1 A 1

=g

ﬁ(t jr‘jite redemption features and principal

ondltlons on the sale date.

ac Hegotlatlon with one or a select number of

ori '5ate placements do not reqwre many of the

;redlt ratlng agency.

‘ Bpard will evaluate the need for issuing debt,
gapltal program and the long-term rate

d éitable rates, compliance with the Financial
f?qnd maintenance are sufficiently funded per

Dlstnct has the ability to repay the debt and fund

.fb'r' fundmg a particular project, the following

tlmum debt structure; .

‘ nd mterest rate mode must ensure other
the need to comply with the Financial Reserve

"-foptimized to achieve the lowest net present

! blace undue burdens or obligations on the

Jc de=bt ratios must be calculated for at least the

b red fo the indicated goals:

Tafrgeted Goal

> 1.25

Total debt service as a percent dfi '

operating expenses plus debt s

. {

£30%




Sunset Bea "?h Sanltary District

| B0 Box 1185

; Sunset|B '_;Califomia 90742
) | [|(362) 592-2352
CASHIRESERVE POLICY
i Y 2022~23

Backgmund e
California Government Code Sectxon 53 50

prudent investor standard which requnre“
prmmpal and maintain liquidity need< o
managing public funds. ‘

ti)Jects all governing bodies of local agencies to the

Board to act with care, skill, and prudence to safeguard
:3 agency when investing, purchasing, acquiring or

General Lo :

The appropriate level and separation of|reserves is critical to the financial health of the District and is
necessary for the sustainable delivery 0 f public s!ervices. It is the goal of this policy to establish those
reserve funds necessary to meet the DlSt i ’s operating and capital financial goals.

Policy: SEI I BN |

The objective of the Sunset Beach an uta ry Dlstrlct s Reserve Policy is to provide adequate

funding to meet the Dlstrlct s sh01'1:-“}rlt*l requirements and long-term plans as outlined in the

District’s Capital Resexve Policy’ an __.iits ecast Budget The Board authorizes and directs that
d

the following reserve funde be establlsh : -ais f{o_llows

(1) Emergency Reserve Fund: Thx

d 1s establlshcd to set aside funds which would be needed
a for emergency repans‘ and relat

ated eamIp or other costs, in excess of $100,000, resulting
from a natural disaster, such as a e arthquake or flood, or an unanticipated and unforeseen
i i 1¢ k .eakage The 2022-23 Emergency Reserve fund has been

established by Bo'fu’d Resolutldfgi tia minimum amount of $450,000 and target amount of
$500,000, to be mvested in the

N
|
i
e

of Cahforma Local Agency Investment Fund (LAIF).

(2) Capital Impr ovements s Reser ve Fi
have been committed to fund s
replace current’ Dlskrlct assets,’
This reserve shall | qunded W

_ Thls fund is established to accumulate reserves which

c upcoming District projects that repair, rehabilitate, or

’ .:wed by the District’s Board, on a pay-as-you-go basis.

}'xlcess unassng,ned funds available.

The Board oﬁDl e tors by Resolu t')n has established the 2022-23 Capital Improvements
1,000, 000 set aside to fund the Broadway Pump Station

Reserve at amml um amou tiof §
Bypass Sewer PlTO_]GCt,‘ and a ta”r'gf . mount of $3,500,000, to be invested with funds

maintained by the éo Jnty of Oraﬁge as fol|lows

adway Pump Station || $ 2,000,000
‘ll i vance for Sewer Lateral 'Repairs 1.500.000
(RS A $3.500,000

Total 2022-23 Budge ted ReserY. eS are;summarlzed as follows:
Lmei‘gerpy Reserve Fund il + $ 453,380
Capital Im rcvemean%a’adway;PS Sewer Reserve Fund 1,809,700
R IHR . $2.263.080

M

i s |
The above Reserve F unf 3bajlances are q;;; be reported on monthly financial reports and are to be
evaluated at least once luring the ﬁscal V¢ ar, durmg the creation, adoption, and possible
amendment of the Dlstr'ic;‘ti 5 buc :

i IRl




Sanitary District

Sunset |

"Box 1185
. Cal
) 592-2352

alifornia 90742

General:

\ i
The Sunset Beach Sanitary Dustnct (heremafte}‘i. f!:fﬁ
the “Prudent Investor Standard" under Callfor
investing, reinvesting, purchasmg, acqulrlng,
with case, skill, prudence, and dlllgence under
the general economic condltléns and the antnc
like capacity and familiarity wuth those matter<

like-aims, to safeguard the prmcnpal and mamt

edn
a

Objectives: The District shall mvest ina manne
1. Preservation of capltahand protectron c
2. Maintenance of suffncuent hqurdlty to m |
3. Attainment of a market value rate of re ut
4. Diversification to avord mcurrmg unrea o) | a

=h

¢

.:,.

bllé_ 1

Authorized Investments; l ‘ _
All investments and deposnts fthe Drstnct sh:? I Iri: mag
Sections 16429.1, 53600-53609. and 53630 53GEq the “
reserves to the following which are specrflcally Ilovsrr—:el-i
Orange County Pooled Investment Fdnd The l I

Investment Fund. The District

deems prudent.

may in Jrange

Local Agency Investment Fund: The Col

(“LAIF”). The District may inve

shall revi
erall objectives

Annual Review of Policy: The Dist:rict'
overall consistency with the ov
faw.

st in LAIF in any manner it

STMENT POLICY
2022-23

to as “the District”) shall invest its reserve funds under

Government Code Section 53600.3, which states that “When
xcir'ramgmg, selling, or managing public funds, a trustee shall act
L cnrcr{mstances then prevailing, including, but not limited to,

eds of the agency, that a prudent person acting in a

uid se in the conduct of funds of a like character and with
he ! uidity needs of the agency.”

: s_ign d to accomplish the objectives of: |
WeS_t | ent principal.

anticipated cash flows.

narket risks.

e in accordance with California Government Code

Code”). The District has further limited investments of

under the Code:

3 aj!!drvs unlimited investment in the Orange County Pooled

County Pooled Investment Fund in any manner it

d investment in the Local Agency Investment Fund
deems prudent.

westment Policy at least once annually to insure its
=servatron of principal, liquidity, and compliance to current




SUNSET BEACH SANITARY DISTRICT

rovement Policy
1,2023

INTRODUCTION

Sunset Beach Samtary D1strlct has 1 wage and refuse collection and disposal

service for more than 90 ; years{ to, ‘cl e beach community generally bounded by Anahelm _
Bay on the north, Huntm tori Harb east, Bolsa Chica on the south, and the
Pacific Ocean on the west! Ohg in ng a small portion of unincorporated Orange
County, the Dlstnct’s serwce are thin the Cities of Seal Beach and Huntington
BeaCh : 3 [ e : F Sl .

,,v:f.

y-as-you-go’ financial plan, so financial -

1 are critical to the successful operation. =
' I: its customers pay the lowest charges for
osal in Orange County, and the District has

Historically, the’ Dlstrlct has operated on
planning, budgetirig, and reserve accur
The District’s financial pohcy 1as WOr
sewer and municipal waste collection|
no debt. - ; N :

:‘nt, conservative fiscal policies, and =
ri xi s/sewer collection facilities are-old, having
ally fair condition due to the completion of an 8-
it included lining the collection sewers with'
er "nﬁltratlon into the sewers to the point that
ing costs; for sewage transmission, treatment,
ey Would have been, had the rehabilitation not
! galre:[cxdy saved more than the original lining -

) rov1c}eo for three types of expendltures, as follows
¢ ver. from adisaster. i
! xpendltures for rehablhtatlon of fac111t1es

ital expendlture
e

The District has cons1stentlyirp inf
planned for future needs. While th
been installed in 1936, they ar in generall
year rehabilitation progr‘an begun|in i
a plastic liner, thereby reducing §
flows have been cut by 65% |Ar
and pumping are also aBout 65% :
occurred. Instalhng the sew 51' ipeiliners

i

cost. : F

The District’s Capital Reserye Poli
L Fui s to,
_3: ?Ofﬂ" '

OPERATIONS DESCR] PTION

1
s

e
i i
e

: fte and sewage e D1str1ct contracts for

| solid waste with a pnvate firm, and for the *
the C;it'y of Huntlngton Beach and the Orange
ates and mainitains the local sewage
‘of Directors _frﬁ)m the community served.’

The District collects both m : 1c1

the collection and dlsposal of the m

transmission and treatmer:f ofl sewag
|

f
County Sanitation District. The
collection system and 15‘ governe
The District’s web51te 13 wwws n




| |
i i §isBso c
I | fod
| | Lo
THE BUDGET
The Board of Directors aclopts | fet that pro
described above, and for mamtenan ital needs ]

io

revenue from two sources a share

Minor revenue sources 1nclude 1nt
about $1.35M per year.

The District’s expendltures are m
of garbage; contracts to convey,
line cleaning and mamtenance of

The current user fee is $44O per ye

Ll

District to meet its contract obhgat ns

District’s Reserve will be about $2.;.
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Constructioil of the,-fl

f mpS tation;Ezy-pa\ss Sewer . .

1

This project is the constructlon of a ity sewer generally within the Sunset
Greenbelt. When built, it will allow ;-Broadway Purnp Statron and the 1983 .
3,200-foot-long force main to be : a liminating the need to replace those
facilities.  The construction cost o: ss than the cost of rebu1ld1ng the pump -
station and force main; and ehmma ‘ | fora ump<stat10r1 related Samtary
Sewer Overﬂow (SSO) The Dis Spe t about $500 OOO of that amount.
=wfer wﬂl reqmre the Dlstnct to _
mination oﬂ the pump station will save .
p station and force fain at a cost of -

" mai 1tammg the | pump station, about .

i 2023 24 e

|
|

The bulldlng of the Broadway Pu‘mp
borrow money for the first time m m
money by (1)-eliminating the need

Rehablhtatlo_ pair: fof 2Pﬁivate Sgwer Ifatera,ls,,

The sewer laterals ﬁom houses or o ermal property arezowped by the property owner. .
In general, they are in poor conditio pe01ally at the connection to|the District’s '
sewers. Rainwater and, during hlgh tides, groundwater infiltrate into the private sewer
laterals and overload the District’s '.age fac111t1es The District has. studied the problem
and enacted regulatory ordinance 3 pI eliminate th pLoblem There are probably 500
connections that will need rehabilita on or repair in the ext 15 years. The costs will
pnmanly be the responsibly of the property owner, howe ver, the costs for emergency
repairs may be about $25,000 per year SRR :

Other Planned éapital_ Exper’lditulfes

The District does not now and has n Ver|ow_ned ;propefty for a‘headqiuarters An
emergency generator and other equlpment are kept in a rented space| several miles from
the District. An ‘in-District’ equ1pmen1 and office facility is desrrable however, this

probably cannot happen in the near]ﬁlture unless a bargain presents 1tself

REFUSE COLLECTION AND I OSAL |
ﬁse from its service area. Compliance with SB-

d drsposal cost for|this service and the District will
§ cover '[hlS new charge.

The District collects and :dispose:s
1383 will add additional collection
be forced to raise annual service fes

CASH FLOW

Based on expected revenues, and wung that each year the cost of treating and

disposing of sewage will rise under our contract with the Orange County Sanitation

District as well as expected increas in our other fixed expenditures, plus the increase

for refuse collection and disposal di ussed above, atnu%al sewer fees will probably have
! ‘

I

|
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to rise to support the construction of iBte_adV\:ray Pump Station Byﬁ)ass Sewer. This is

based on the following analysis:

i \

_as1c levy is hard to predict as we do not know how
1 However based on current revenue and

_iabout $150, OOO net per year into the reserve
ctlon of the bypass sewer will result in annual

1 of the maintenance and power charges for
Broadway Pump Station. The total of the reserve fund1 contribution and the sawngs by
the elimination of the pump statio $300 000 per year. The District will require a
loan of $7M from the state revolvmg fund for the construction of the bypass sewer, which
at current interest rate of 2.1% and a O-year amortlzatlon period, will require an annual
payment of about $335,000, slightly more than the sum of the current reserve deposit and
cost avoidance of $300,000 dlSCUSSB above ' ‘

On the revenue side, our share of the
fast the assessed value will appreciay ;ﬁt
expenditures, the District is able to p
fund for capital expenditures. Co

savings of $150,000 from the elimin

The sum of the expected cost mcrease for refuse coIlectlon plus needed funds for
servicing the bypass sewer constructlon loan will require an increase in annual fees, the
exact amount of which is not know : as of thJs writing. ‘

(This Capital Improvement Pollcy was adopted as a general District guideline by the
Board of Directors of the Sunset Beach Sanitary Dlstrlct on April 13, 2023)



